
RESOLUTION NO. (R)15-49

A RESOLUTION OF THE MAYOR AND COUNCIL OF 
THE TOWN OF ORO VALLEY, ARIZONA, TO AMEND
THE TOWN OF ORO VALLEY MAYOR AND TOWN 
COUNCIL WATER POLICIES FINANCE SECTION A.1.d. 
AND TO ADD FINANCE SECTION A.1.g.

WHEREAS, pursuant to ARS § 9-511, et seq., the Town has the requisite statutory authority to 
acquire, own and maintain a water utility for the benefit of the residents within and without the 
Town’s corporate boundaries; and

WHEREAS, on October 23, 1996, the Town Council approved Resolution No. (R) 96-87, 
adopting the Oro Valley Mayor and Council Water Policies; and

WHEREAS, amending the Oro Valley Mayor and Council Water Policies from time to time 
enables the Water Utility to achieve and maintain long-term sustainability and a positive 
financial condition; and

WHEREAS, the Water Utility has determined that it is necessary to amend the Finance Section 
A.1.d. of the Oro Valley Mayor and Council Water Policies to clarify the cash reserve 
requirements for the Oro Valley Water Utility; and 

WHEREAS, the Water Utility has determined that it is necessary to add a policy in the Finance 
Section A.1.g. of the Oro Valley Mayor and Council Water Policies to clarify how revenue from 
the Groundwater Preservation Fees will be used; and

WHEREAS, the Council has determined that amending the Town of Oro Valley Mayor and 
Town Council Water Policies Finance Section A.1.d. and adding Finance Section A.1.g., 
attached hereto as Exhibit “A” and incorporated herein by this reference, is just and appropriate
and in the best interest of the Town.

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the Town of Oro 
Valley, Arizona that:

SECTION 1.  The Town of Oro Valley Mayor and Town Council Water Policies amending 
Section A.1.d and adding Section A.1.g., attached as Exhibit “A”, with additions in all CAPS and 
deletions in strikethrough text, are hereby approved.

SECTION 2. The Mayor and any other administrative officials of the Town of Oro Valley are 
hereby authorized to take such steps as are necessary to implement the Town of Oro Valley 
Mayor and Town Council Water Policies as amended.

SECTION 3. If any portion of these policies is found to not be enforceable by a court of 
competent jurisdiction, that portion shall be declared severable, and the remainder of the policies 
will remain in full force and effect.

PASSED AND ADOPTED by the Mayor and Council of the Town of Oro Valley, Arizona, this
17th day of June, 2015.



TOWN OF ORO VALLEY

Dr. Satish I. Hiremath, Mayor

ATTEST: APPROVED AS TO FORM:

Julie K. Bower, Town Clerk Tobin Sidles, Legal Services Director

Date: Date: 



EXHIBIT “A”

A. Finance

1. Enterprise Basis

a. The Utility shall be a financially self-supporting enterprise with all costs associated 
with operation of the Utility to be funded from revenues derived from the sale of 
water and other water-related income sources.

b. An annual average debt service coverage of 1.3 times or 130% shall be maintained.

c. Water revenues collected in excess of operating needs of the Utility shall be carried 
forward for future operating or future bond funding requirements and shall not be 
transferred to the Town’s General Fund.

d. The Utility shall maintain cash reserves for known future obligations plus an 
allowance for unbudgeted contingencies set at 5 percent (5%) of the total annual 
budget.

THE UTILITY SHALL MAINTAIN A CASH RESERVE IN THE OPERATING FUND 
OF NOT LESS THAN 20% OF THE COMBINED TOTAL OF THE ANNUAL 
BUDGETED AMOUNTS FOR PERSONNEL, OPERATIONS AND MAINTENANCE, 
AND DEBT SERVICE. THIS CASH RESERVE AMOUNT SPECIFICALLY 
EXCLUDES BUDGETED AMOUNTS FOR CAPITAL PROJECTS, DEPRECIATION, 
AMORTIZATION AND CONTINGENCY. NO CASH RESERVE IS REQUIRED FOR 
THE WATER UTILITY IMPACT FEE FUNDS.  

e. Should the Mayor and Council determine the need for a minimum amount of water at 
reduced rates or other forms of subsidized water service for low income water users 
within the service area, the costs of such subsidies will be funded from the Town’s 
General Fund and not from water rates, fees and charges.

f. The Town shall not enter into a development agreement for any purpose that permits 
the developer to pay reduced water rates and/or reduced development impact fees.

g. REVENUE FROM THE GROUNDWATER PRESERVATION FEES SHALL BE 
USED FOR RENEWABLE WATER CAPITAL COSTS AND ASSOCIATED DEBT; 
RENEWABLE WATER RESOURCES AND RELATED DEBT; AND FOR COSTS TO
WHEEL CENTRAL ARIZONA PROJECT WATER TO THE TOWN.


